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THE SITUATION 


Although the general level of industrial activity 
in New England during September remained un- 
usually high, there was a recession from August, 
and in August the level was less than in July. 
The volume of business activity in New England 
during the first three quarters of 1929 established 
a new high level, despite the declining tendency 
which has been evident during the past two 
months. Activity in the textile industry in this 
district slowed up dis- 
tinctly in September 
from the levels which 
prevailed August. 
The amount of raw 
cotton consumed by 
New England mills 
dropped in September 
to the smallest actual 
volume for any month 
since September, 1928; 
and while there has 
usually been an_in- 
crease between August 
and September in the 
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district in September was about 20 per cent less 
than in September, 1928, thereby continuing the 
decline which has taken place each month this 
year from the corresponding month a year ago. 
During the first three quarters of this year the 
volume of new residential building was more than 
20 per cent under the volume during January- 
September, inclusive, in 1928. 
new and 


The volume of 
industrial building in 
New England, however, 
during the first nine 
months of 1929 ex- 
ceeded that of 1928 by 
about 13 per cent. Em- 
ployment conditions 
have reflected little 
change other than sea- 
sonal during recent 
weeks in this district. 
Carloadings (merchan- 
dise and miscellaneous) 
in New England during 
the first nine months of 
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amount of raw wool 
consumed in New Eng- 
land mills, this year 
there was a decline. 








During September and the first part of October quotations for brokers’ 

prime commercial paper remained at the highest level for several years, 

and bond prices during this period continued to sag. Toward the latter 

part of October there was a distinct easing in collateral money rates 
and the bond market showed a strengthening 


this year were approx- 
mately 1.3 per cent lar- 
ger than during the cor- 
responding period a 
Sales of New 


year ago. 


Production of fine cotton goods in New Bedford {England reporting department stores in Septem- 


declined in September, contrary to the average 
experience in past years, and activity in the silk 
industry in this district in September was at the 
lowest level of the current year. Boot and 
shoe production in New England has been 
maintained in large volume since June, and 
for the first nine months of this year was 
about two per cent larger than in the corre- 
sponding period a year ago, but the increases 
during August and September were considerably 
less than the usual seasonal amount. The volume 
of residential building contracts awarded in this 


\ ber continued to show a gain over a year ago, and 
for the first three quarters of this year were in 
larger volume by about two per cent than in the 
period January-September, inclusive, last year. 
Preliminary reports indicate that sales in October 
were substantially ahead of this month in 1928. 
Collateral money rates during October showed a 
distinct easing tendency from the unusually high 
levels which prevailed in September, although in 
New York quotations for brokers’ prime com- 
mercial paper remained unchanged at 5 per cent 
between the first of September and the latter 
part of October. 
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MONEY AND BANKING 


The first three weeks of October were character- 
ized by a sharp drop in the prevailing rates for 
collateral money, both demand and time, bringing 
the going rate for call loans to six per cent, and 
on time loans secured by Stock Exchange collat- 
eral to 714 per cent at Boston on October 23. 
Easier money was not only confined to security 
loans, but also appeared in the yields on bonds 
and notes. Listed bond prices experienced the 
first substantial rally in over a year, while the 
market for state and municipal securities was 
also improved. United States Government ob- 
ligations also rose in price and declined in yield. 
The March, 1930, maturity of Certificates of 
Indebtedness rose so sharply in price as to reduce 
the yield from 4.77 per cent on October 2 to 4.14 
per cent on October 23. The open market for 
commercial money, partly due to the fact that 
it had not risen to the heights attained by col- 
lateral money, showed much less easing; 90-day 
acceptance rates were reduced to 47% per cent 
bid, 424 per cent asked, on October 24, while 
brokers’ commercial paper also showed some 
easing, the volume of business transacted at six 
per cent being greater than a month ago, when 
6% per cent prevailed. This easing in brokers’ 
commercial paper was partly the result of im- 
proved demand from Boston banks, which had 
been virtually out of the market for months but 
which about the middle of October began to buy 
some paper. Within the banks also there was a 
slight undertone of ease in the rates charged com- 
mercial customers, where more shading to 534 per 
cent was in evidence. 

In part, at least, this easing in money rates is a 
seasonal occurrence, representing a customary 
interval of three to four weeks of ease in the midst 
of the long six months’ upward movement which 
usually extends from July to December, except 
for the temporary easing ordinarily taking place 
in October. The reason for this customary in- 
terval of ease during October appears clearer 
upon analysis of the usual changes which take 
place in the condition of the member banks, where 
the piling up of deposits during October usually 
exceeds the expansion in loans, the demand for 
commercial money usually reaching its peak in 
October. The excess of deposits over loans tends 
to release funds for the repayment of Federal 


reserve borrowings, which temporarily decline. 

Viewed as a whole, the seasonal movements in 
New England member banks this year ran fairly 
close to the average, in that the rise in total de- 
posits between the midsummer low point and the 
third week in October substantially exceeded the 
expansion in total loans and discounts both in 
Boston and in the weekly reporting outside mem- 
ber banks. This apparently normal result, how- 
ever, was not brought about by the operation of 
ordinary seasonal factors. 

Ordinarily, commercial borrowing in Boston 
banks expands about $25,000,000 during this 
period, while that outside of Boston in the re- 
porting member banks expands about $7,000,000. 
This year, contrary to the experience of the past 
six years, the volume of commercial loans of 
member banks in Boston declined, while outside 
of Boston the expansion in commercial loans was 
only about half as large as usual. On the other 
hand, loans secured by bonds and stocks expanded 
rapidly and the total of all loans and discounts in 
Boston banks consequently increased by more 
than half again as much as the average expansion. 
On October 16, for the first time since the record 
began, loans secured by bonds and stocks ex- 
ceeded commercial loans in the Boston member 
banks. This condition has prevailed for the 
weekly reporting member banks outside of Boston 
ever since January 30, 1929. 

As a result of these influences and of the lack 
of commercial demands made on the member 
banks in particular, the total volume of Federal 
reserve credit in use in New England declined. 
This contrasts with an average seasonal expansion 
of about $14,000,000 during the same period, 
based upon the experience of the previous six 
years. Furthermore, the 1929 contraction in 
Federal reserve loans to member banks amounted 
to $27,000,000, compared with an average con- 
traction of $2,000,000 during the previous six 
years. This has placed the Federal Reserve Bank 
of Boston in an unusually strong position. The 
total cash reserves are still close to the peak 
attained late in September, while the reserve 
ratio, at 77.9 per cent on October 16, is also high, 
although somewhat less than on September 18, 
owing to an increase which has occurred in the 
volume of Federal reserve notes in circulation. 
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NEW ENGLAND MARKETS 


The Index of New England Business Activity 
for September reflected a continuation of the 
downward tendency that was first indicated in 
the previous month. Although subsequent re- 
visions in the estimated index for August have 
considerably moderated the sharpness of the 
decline, so that the entire recession from the 
July peak has been slightly less than four per 
cent, there is accumulating evidence that general 
business, as measured by this index, is definitely 
slowing down. 

Boston:—Retail trade was active during Sep- 
tember. Bank debits were 10 per cent above the 
corresponding month of last year, and about eight 
per cent ahead of the first nine months of 1928. 
Carloadings practically equalled the August vol- 
ume. Employment figures indicate a good rate 
of seasonal activity, but there was some decline 
in building operations. 

Bridgeport:—Although metal-working establish- 
ments continued on full-time schedules, with some 
shortage of skilled workers, the demand for em- 
ployees at the public employment offices has con- 
tinued to decline. There has also been a falling off 
in carloadings and in building contracts awarded. 

Brockton:—Shoe shipments are in the largest 
volume recorded in recent years. While carload- 
ings have been lower during each successive month 
since June, bank debits and employment have 
been improving. 

Haverhill:—September has witnessed further 
improvement in the industrial activity of this 
city. With the settlement of labor disputes, 
several boot and shoe establishments have again 
started operations, with a resultant increase in 
employment and shoe shipments. 

Lowell:—Little change occurred in September 
among the textile “manufacturing establishments. 
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Further weakness in commodity prices is indicated by the above chart. 
Prices have been softening almost steadily since late in July. 
Sources of data—U. S. Bureau of Labor Statistics and Federal Reserve 
Bank of New York. 


A surplus of labor continues, with some mills on 
part-time schedules. There were further declines 
in carloadings, cotton receipts, and _ building 
contracts. 

Lynn:—During September the employment 
situation improved, with most shoe plants oper- 
ating on full-time schedules, and certain classes 
of skilled labor in good demand. Building opera- 
tions were at a high level, and bank debits showed 
an increase in volume over September of last year. 

Manchester:—Although cotton receipts were 
greater in September than in August, there was 
some curtailment in textile establishments. The 
shoe industry was operating at capacity, and 
building permits increased over the August volume. 

New Bedford:—Employment in September rose 
slightly for the first time since March. There was 
also a substantial recovery in cotton receipts. 

Portland:—Building contracts during Septem- 
ber recovered, with attendant increase in the em- 
ployment of building craftsmen. Retail trade has 
shown little improvement during recent months. 

Providence:—Jewelry and metal trades reflect 
increased seasonal activity. Other lines of in- 
dustry indicate little change during September. 
Both carloadings and building contracts have 
again declined. 





Spring field:—Specialty establishments were op- 


erating at capacity during September, while 
certain metal products mills were easing off. 


Employment and building increased slightly dur- 
ing the month, but carloadings declined sharply. 

W orcester:—Activity continues at a high level, 
with a shortage of skilled workers. There was a 
gain in employment and a moderate decline in 

















carloadings. Building operations rose substan- 
tially during September. 
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The above chart for September shows that in no city were check pay- 

ments below those of the corresponding month of 1928, and for the 

first nine months only two cities, Fall River and Holy oke, were below 
the 1928 record for the same period. 
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COMMODITY PRICES AND 


Commodity Prices:—Al\l the principal com- 
modity groups (Bureau of Labor Statistics), with 
the exception of farm products and metals, have 
either remained firm or strengthened during 
September. Weakness in the farm products 
group is largely attributable to the movement in 
the live stock prices. Among the metals, certain 
classes of iron and steel, as well as scrap quota- 
tions, have been easing off in recent weeks. Avail- 
able weekly indices show that the first three 
weeks of October have witnessed further softening 
in general price lists. While there was an increase 
in both the B. L. S. indices of wholesale and 
retail food prices for September, the cost of living 
index for Massachusetts, however, declined some- 
what,—largely because of a drop of almost two 
points in the food group. 

Carloadings:—Although the high point in the 
aggregate number of carloadings for the country 
as a whole came in August by virtue of the greater 
number of days therein, the weekly loadings 
(merchandise ].c.].and miscellaneous) have been re- 
ported in constantly increasing volume through- 
out September. This upward swing reached its 
highest level in the last week of the month, and 
the figures for the first week of October have 
dropped slightly. This movement has been in 
accordance with the performance of the past few 
years, in which period during October there has 
been a large volume of total shipments but a 
slightly easing tendency in the number of mer- 
chandise and miscellaneous carloadings. Total 
carloadings for New England during the third 
quarter of 1929 were a little slower in gathering 
momentum than in 1928, and consequently the 
record for this quarter dropped slightly below 
that same period in 1928, although both the total 
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In the foregoing chart the cost of living index for Massachusetts has 
been computed on a 1926 monthly average basis, and compared with 
the Bureau of Labor Statistics index of wholesale commodity prices. 
It appears that the two series have a tendency to rise above one another 
about every 14 months. 
Sources of data—U. S. Bureau of Labor Statistics and Massachusetts 
Special Commission on the Necessaries of Life. 


INDUSTRIAL CONDITIONS 


loadings to date for 1929, compared to the cor- 
responding period of 1928, are some 12,000 cars 
in the lead and the showing in recent weeks is 
very much above that of a year ago. Merchandise 
and miscellaneous carloadings have been high, 
with the average for September the best on record 
since 1926. 

Building:—September brought slight change in 
the building industry either for the United States 
or New England. There was an increase in New 
England of a little less than a million dollars in 
the value of new construction contracts awarded, 
which increase came in a month when the value 
of contracts usually falls off considerably. The 
rise in the total value of contracts awarded was 
brought about by an increase in industrial build- 
ing which more than offset declines in the com- 
mercial and residential groups. This increase, 
according to the F. W. Dodge Corporation, repre- 
sents a three per cent rise over August but a decrease 
of 52 per cent from the total for September, 1928. 
The contracts awarded for the first nine months 
of this year compared to the corresponding period 
of a year ago show a decrease of 19 per cent. 
Weekly figures in contracts awarded in New 
England indicate that the increased volume of 
contracts in the last two weeks of September, 
which increase allowed the total for the month to 
rise slightly, has now declined again during the 
first three weeks of October, although the most 
recent figure is that for October 22, which is the 
highest since July 16. 

Employment:—Employment conditions in New 
England for September showed influences of sea- 
sonal increases in certain lines, notably among 
the boot and shoe establishments and the jewelry 
trades. There were some increases in textile 
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Because of a substantial decrease in the number of commercial failures 
in New England during September as compared with September a 
year ago, the total for the first nine months of 1929 was practically 
the same as for this period in 1928. Total liabilities during the period 
January-August, inclusive, in New England were 5.1 per cent greater 
than in 1928, but during the first nine months of 1929 total liabilities 
were less than during the corresponding period a year ago. 
Source of data—R. G. Dun & Company 
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schedules, and the metals and machine industries 
continued active with a shortage in skilled lines. 
In all sections there was a surplus of unskilled 
labor. After several months of brisk activity, 
there appears to be a perceptible easing off in the 
employment demand in Connecticut. The de- 
mand for specialized workers, however, still ex- 
ceeds the supply. All groups of industry in 
Rhode Island showed gains over August, with 
the principal increases coming in the jewelry 
trade. During the past quarter (July through 
September), however, there has been a reduction 
in the total number employed in cotton and 
woolen establishments. The Massachusetts Em- 
ployment Report, issued by the Massachusetts 
Department of Labor and Industries, states 
that there has been a gain of 2.6 per cent in 
the number employed and 2.7 per cent in the 
aggregate payrolls. Full-time schedules were in 
force among bakery, chemicals, machine tools, 
and rubber goods groups. 

Shoes:—Estimated shoe production for United 
States during September indicates a gain of al- 
most 10 per cent over the same month a year ago. 
Although the total number of shoes produced for 
the first nine months of 1929 is appreciably 
above that of the corresponding period of last 
year, total production in September was below 
the August volume, which fact is contrary to 
seasonal expectations. With production during 
the first three quarters of 1929 about 17 per cent 
above that of the same period last year, however, 
a tendency toward reduction in output is not 
surprising. Production of shoes in New England 
during September, in spite of the fewer number of 
working days, almost equalled that of August 
and did exceed the total for September, 1928. 
The daily average rate of production during the 
past month was at the highest level attained in 


TOILET ARTICLES AND DRUGS 


SALES 



































BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
300 1923 1924 1925 1926 iS27_ 928 (i929. 
| | | | | | 
g 275|—_—_—_—_ 
& | 
“ 250}——_— 
x | 
+, 225>——— 
FS 200 
= 
175 |}——__—_ 
x | 
=~ '80}———_++ 
N | 
a '26-——+ 
b | ih 
w 100} — 
9 | / Pt at 
n. 7S 
s | | 
G 50 —— 4 
MONTHLY INDEX 
Teer — '2 MOS. MOV. AVE 
q 
| 
| ) 


As the 12-months’ moving average indicates, there has been a 
steady growth in the sales volume of toilet articles and drugs in Bos- 
ton department stores. 


recent months; but, after seasonal allowances, 
the record for the month was not particularly 
impressive. 

Textiles:—New England textile activity, which 
has proceeded at a reasonably high rate through- 
out the first months of 1929, in view of the com- 
paratively low level of operations in recent years, 
now appears to be gradually moderating its pace. 
Although experiencing no violent reductions in 
operating schedules, production, after seasonal 
adjustments, during the past few months has been 
slowly declining. Wool consumption, which 
reached the high figure for the current year in 
August, fell off somewhat during September. 
The percentage change in wool consumption be- 
tween August and September showed a slightly 
greater decline in New England than for the 
country as a whole. Wool machinery activity 
for August indicated an increase for the United 
States, while the rate of activity in New England 
slowed down. Although not equalling the con- 
sumption figures for any of the past four months, 
the number of bales of raw cotton consumed in 
September, after adjustments for working days, 
was greater than in August. Spindle activity for 
September was reduced in the entire country, but 
with a greater decline registered in New England. 
Cotton receipts in five cities recovered from the 
declines of July and August. There was a good 
increase in sales of fine cotton goods, combined 
with a sharp reduction in output for September, 
which should considerably improve the market 
position for this type of fabric. Silk machinery 
activity, after seasonal allowances, has been 
easing off since May. While most markets have 
been comparatively quiet during September, 
prices of various textile materials, with the ex- 
ception of wool quotations, have been generally 
firmer. 
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During the year ending in September, 1929, the average monthly 
fur sales in Boston department stores were in the same volume as in 
the average month of 1923, 1924, and 1925. An upward tendency has 
been evident in fur sales during recent months, 
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During the first nine months of 1929 retail 
trade in Boston, as measured by the sales of a 
representative group of department stores, in- 
creased about 1.8 per cent over the corresponding 
period of 1928. After adjustments were made 
for the varying number of working days each 
month, five of the first nine months this year 
showed increases when compared with these 
months a year ago, while four showed declines. 
The months in which increases were reported 
were February, March, May, August, and Sep- 
tember. The chart below shows the adjusted 
monthly sales relatives and the 12-months’ mov- 
ing average of the series. The general trend since 
the middle of 1928 has been slightly upward, 
although the level is still below that which was 
reached during the spring of 1927. 

Monthly sales of department stores, even 
though adjusted for number of working days, 
may lack strict comparability because of varia- 
tions in the value of the days of the week. A 
study made upon two four-month periods (Octo- 
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ices. 1927, through January, 1928) indicated 
that retail trade in Boston department stores 
was distributed throughout the week as follows: 


Mon. Tues. Wed. Thurs. Fri. 
17.3% 15.6% 15.8% 15.6% 14.8% 





Sat. Total 
20.9% 100.0% 





Significant changes in net number of sales 
transactions took place between the first three 
quarters of 1928 and the corresponding period of 
1929. In every month from January through 
July the net number of cash and C. O. D. trans- 
actions was smaller in 1929 than in 1928. In 
August and September the 1929 figures were 
slightly in excess of the number reported for 
these months a year ago. In the aggregate, for 
the first nine months of 1929 the number of cash 
and C. O. D. transactions declined 2.8 per cent 
as compared with‘a year ago, while charge trans- 
actions increased}in number by about four per 
cent during this period, and the number of in- 
stalment transactions increased more than 12 
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RETAIL AND WHOLESALE TRADE 


New England department store sales in September were about one per cent larger than in the same 
month last year, and in approximately the same volume as in September, 1927. Only in the Con- 
necticut and Massachusetts stores were sales reported ahead of those in September, 1928, although 
the volume of sales for the first nine months of this year showed an improvement over the same period 
last year in all the New England states except Vermont, where a decline of about six per cent was 
recorded. 

The rate of collection of regular open accounts during September by department stores in Boston 
and Providence, as well as in the reporting New England stores as a whole, was lower than during the 
corresponding month of the three preceding years; in New Haven stores, however, the rate showed an 
improvement over September in 1926, 1927, and 1928. 

The most marked declines in sales during September occurred in the woolen and cotton dress goods 
and men’s clothing departments, while the greatest improvements over September last year have been 


shown in sales of silverware and jewelry, juniors’ and girls’ ready-to-wear, corsets and brassieres, 
and knit underwear. 


SALES CONDITIONS 


1928 = 100 
Month of September January through September 

1926 1927 1928 1929 1926 1927 28 192 
Connecticut Department Stores.......... 93 97 100 110 96 99 100 103 
Maine Department Stores............... 85 94 100 98 88 95 100 103 
Massachusetts Department Stores........ 99 101 100 103 100 103 100 102 
New Hampshire Department Stores...... 102 104 100 93 104 107 100 101 
Rhode Island Department Stores........ 97 103 100 99 100 102 100 103 
Vermont Department Stores............. 95 93 100 84 93 95 100 94 
Boston Department Stores.............. 100 101 100 102 101 93 100 102 
New Haven Department Stores.......... 95 99 100 99 97 100 100 101 
Providence Department Stores........... 96 103 100 99 100 102 100 102 
New England Department Stores........ 99 101 100 101 99 102 100 101 
New England Wholesale Shoe Concerns... 113 120 100 106 103 106 100 99 

CREDIT CONDITIONS 

Percentage of Open Accounts Outstanding at the First of September 
Collected during September 
1926 1927 1928 1929 
BGstonn Dep ambmien ts StOneg cre:<:o:6-9.5/ 6.5.0) shold ate c)crarsrsiaravels oe nicleleiciersies 42.2% 42.3% 40.2% 39.1% 
New Haven Department Stores. ........ccccccccscccscccscnses 46.9 48.0 48.7 50.6 
EFOVIGENCE De ManUMClt SUOLCS scare sc os o16 «.010\s sis'< isle aisiees selsts si eis 41.8 42.2 39.5 39.3 
New Hngland Department: Stores. «4.66: < 22s 60s ee cccsesie nae 42.5 42.4 40.8 39.8 
New England Wholesale Shoe Concerns.............seseseeeeee 28.1 30.8 28.6 30.3 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1928 = 100 
Month of September January through September 

1926 1927 1928 1929 1926 1927 1928 1929 
Silk and Velvet Dress Goods...........- 111 106 100 96 130 112 100 91 
Woolen Dress! Goods... «.<...c0/eisssecess « 149 116 100 79 139 115 100 81 
Cotton Dress! GO0ds) 6-56. :00550 0 snes 126 112 100 88 122 105 100 93 
Silverware and Jewelry...........-.--+- 98 104 100 107 93 103 100 103 
When! 3! Cla tng <ce ss 54.6 6 aieters a claye'e sere 97 196 100 89 103 102 100 95 
Wher: GoNUTRIERINGS se erety ss cc.ce bse no enes 101 101 100 100 104 99 100 101 
OVis WORE seve iscrclecennce Neco awe so 104 97 100 93 104 103 100 96 
Women’s Ready-to-Wear. ...........++- 108 112 100 90 104 104 100 96 
Misses’ Ready-to-Wear. .......-----ee0- 90 95 100 100 87 98 100 124 
Juniors’ and Girls’ Ready-to-Wear....... 74 83 100 113 a 84 100 111 
WENGE Ws cisae eistiness vaio waren s nee elias eo es 113 101 100 95 104 104 100 101 
Women’s and Children’s Gloves.......... 85 84 100 98 98 101 100 100 
Corsets and Brassieres............+-00: 104 106 100 109 104 103 100 101 
Women’s and Children’s Hosiery......... 92 100 100 103 85 98 100 104 
Knit Underwear, including Glove Silk... . 98 103 100 109 96 102 100 101 
Silk and Muslin Underwear............+- 112 112 100 104 113 108 100 Ps 
Women’s and Children’s Shoes.......-.-- 97 96 100 101 99 100 100 01 


URTIEUUE Sy oy 5; ci o101 070: esshel orsraceiele ofo-e: cies oie(o's's 94 101 100 101 99 103 100 105 
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| OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity increased less in September than is usual at this season. 
PRODUCTION OF wavaractunes ANO: MINER | Production during the month continued above the level of a year ago, and for 
Macs aie | the third quarter of the year it was at a rate approximately 10 per cent above 
1928. There was a further decline in building contracts awarded. Bank loans 
increased between the middle of September and the middle of October, re- 
flecting chiefly growth in loans on securities. 


oe alt Production:—Output of iron and steel declined further in September, con- 
Bs trary to the seasonal tendency. There was a sharp decrease in output of 
ow Ai fa/ automobiles and automobile tires, and a smaller than seasonal increase in 
activity in the textile and shoe industries, which continued to produce at a 
high rate in comparison with the prec eding year. Meat-packing plants were 
more active than in August. Factories increased the number of their em- 

ployees during September, and payrolls were also slightly larger. 


Output of coal showed a substantial increase from August, and the average 
daily production of copper mines was somewhat larger. Iron ore shipments 
declined seasonally, and petroleum output was reduced for the first time in 
several months. 


For the first half of October reports indicate a further reduction in steel 
plant operations, a continued increase in production of bituminous coal, and 
some increase in petroleum output, following a moderate decrease during 
September. 


Building contracts awarded in September declined seasonally from August, 

and were substantially below the corresponding month in any year since 1924. 

For the third quarter the volume of contracts was six per cent less than a year 

ago. During the first three weeks of October contracts continued substanti- 

ally below the level of last year. 
al | LS bo af | | October estimates by the Department of Agriculture indicate a cotton crop 
| a | | of 14,915,000 bales, three per cent larger than last year, a corn crop of 
COMMERCIAL PAPER RATE | 2,528,000,000 bushels, 11 per cent smaller than the crop of a year ago, and 
RESERVE BANK REDISCOUNT | RATE eight per cent below the five-year average, and a total wheat crop of 798,000,000 
ae ac | bushels, 12 per cent below last year but only slightly under the five-year 
average. 


Distribution:—Freight carloadings increased by slightly less than the 
eee eee usual seasonal amount in September, and continued to be larger than a year 


sii le: inne | ago. In the first two weeks of October carloadings were smaller than in the 
UNITED STATES | corresponding weeks of 1928. 


1927 _ 1928 Department store sales in leading cities increased seasonally during the 
month of September, and were two per cent larger than a year ago. For the 
ne ee third quarter as a whole sales of the reporting stores exceeded those of the third 
eRe W quarter of last year by three per cent. 


ALL OTHER LOANS 
9 


DOLLARS 


v4 


a | | Prices:—Wholesale prices showed little change from August to September, 


Snails ON DaCCAIrICS . according to the index of the Bureau of Labor Statistics. Prices of meats and 
livestock declined considerably, while prices of grains advanced. The prices 
of raw silk, cotton and cotton goods were higher in September, and the price 
of coal increased, while prices of iron and steel products, tin, gasoline, and 
cement were lower. During the first three weeks of October prices declined 
for a considerable number of commodities, including wheat, flour, hides, steel, 
tin, cotton, silk, and wool. 


(ONS O1 


B/LL/ 


-—— 





Bank Credit:—Between the middle of September and the middle of October 
there was a slight increase in the volume of loans and investments of member 
banks in leading cities. The banks’ loans on securities increased rapidly, 

he Sen erene while all other loans, including loans for commercial and agricultural purposes, 
wap eeeit l | declined somewhat, after reaching a seasonal peak on October 2. Security 
1926 1927 1928 1929 | holdings of the reporting banks continued the decline which has been almost 
uninterrupted for more than a year. 

TOTAL RESERVE BANK CREDIT 
At the reserve banks there was little change in the volume of credit out- 
standing during the four-week period ending October 19. Further increase 
in the holdings ‘of acceptances by the Federal reserve banks was accompanied 


by a decline in discounts for member banks, largely at the Federal Reserve 
=| Bank of New York. 
DISCOUNTS FOR. 
oe Open market rates on bankers’ acceptances and on prime commercial paper 
were unchanged during the last half of September and the first three weeks of 
October. On October 23 rates on bankers’ acceptances declined by one-eighth 
per cent to a five per cent level for the principal maturities. Rates on demand 
and time loans on securities declined during the first half of October. 








